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Step by controverai step, the story unfolds guardian.co.uk

October 2006

United use the settlement from Chelsea for
tapping up two youth players to pay Her
Majesty's Revenue & Customs (HMRC)
£1.4minarrears on PAYE/NIC and VAT.

Monday, 21 January 2007

Ken Bates reveals that United have paid
£15.9m to agents, former players and ex-
managers since he took control in 2005.
Leeds have paid £5m to HMRC in the past
two years with another £2.6m due before
2008. Although the wage bill has fallen by
£1m from £13.4m last year, the club are
paying £1.6m a year to rent Elland Road
and Thorp Arch.

Tuesday, 30 January 2007

The Guardian reports that former Leeds
director Melvyn Levi is preparing legal
proceedings to recover £1m in loans
secured against the now-defunct company
that owned Leeds United. The final claim
could total between £4m and £5m. The 62-
year-ol d was a member
Yorkshire consortium. Levi's claim follows
an action which led to a winding-up order
being issued against the company, then
called Romans Heavies Ltd, last June.

Saturday, 10 March 2007

News | Sport | Comment Culture  Business Money | Life &style
Former Leeds director to sue over £1m
loan

Matt Scott
The Guardian, Tuesday January 30 2007
Article history

The former Leeds director Mehyn Levi is preparing legal proceedings in
an attermpt to recover £1m in loans secured against the now-defunct
company that owned Leeds United. The final claim, which could include a
demand for unsecured loans and damages, could total between £4m and
£5m. The 62-year-old was one of the club's directors under the
Yorkshire consortium led by Elland Road's then chairman, Gerald
Krasner, Levi's claim follows an action which led to a winding-up order
being issued against the company, then called Romans Heavies Ltd last
Jung

The latest claim will detail how, during their stewardship of Leeds through
the company Adulant Force, members of the consortium loaned
significant sums to the club to be used as the working capital that would
keep It arloat. They relinquished control when the current chalrman, Ken
Bates, headed a takeover of the ciub In early 2005. That led to members
of the Yorkshire consortium agreeing their loans should be guaranteed
by a company that owned 50% of the shares in the football club. Bates

benefited from an option to buy back those shares
of Ger al rasner

S

A source close to Bates said that he was prevented from exercising the
option by the Yorkshire group. The source alleged that the consortium
had demanded a payment of £250,000 and to retain 10% of the club's
shares In order for the option to be completed. A consortium source
alleged that the terms of the option buy-back as proposed by Bates were
unsatisfactory

Ken Bates writes in United"™Cu}y30dapayoq y
programme: *“|I certainly touched a raw nerve
promptly rang his pet columnist who writes in a national newspaper and followed it up witha TV
interview in the spacious gardens of his magnificent house. Apart from a lot of hot air he avoided

the whole central issue and never was he asked any questions by the interviewer Harry Gration,

who certainly is no Jeremy Paxman. Harry also introduced him as a life-long Leeds fan, although |
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have never met anybody who can confirm that. (
guestions..

1. Why did you refuse to complete the share option in 2005?

2. Why are you trying to frighten off would be investors?

3. Are you trying to blackmail me into paying you money to go away?

4. Why won*"t your wife"s first husband pay Lec

5. Why do you keep telling the few people who still listen to you that I am anti-Semitic?

6. Whatdid I writtinmycol umn t hat you thought was writte
“Yo are just playing the race c&andic jasgaati n. EV ¢
Levi!

“Three weeks ago the CEO of Al amo Rentacar i nf

million cash in the bank. The man flew down to see me in Monte Carlo. We had a pleasant lunch

which was repeated last Sunday with detailed discussions about the way forward. All very

enthusiastic. Wednesday morning he rang, apologized, but said he would not be proceeding because

of the ,Levi factor*®

“Thanks Melvyn [unreadabl e, crossed out by sol
phone number is in the book don"t you?”

Tuesday, 27 March 2007

After Astor Investment Holdings and the Krato Trust had contacted the club threatening to
withdraw ongoing support and place 1t into | i
favour, the United board agree to the request.

Saturday, 31 March 2007

Club balance sheet shows debts totalling £34.7m, with
a cash injection of approximately £10m required to

Telegraphcouwk |

Home News B8l Business Comment Travel Li
Football FantasyFootball Cricket Olympics RugbyUnion Formula O

Continue trading' You are here: Home > Sport > Football
Wednesday, 4 April 2007 Leeds tumble to all-time low
Astor secures its loans over the club with a debenture.

According to a charge created and lodged with By Tsovce Haylon a1 EXand Boad

Last Updated: 12:31AM BST 23 Apr 2007

Companies House, the British Virgin Islands-registered
company holds a mortgage over club assets. The most
recent accounts filed at Companies House also show
that Astor has more than £8m in loans outstanding.

Tuesday, 17 April 2007

HMRC serve a winding up petition on the club for an
amount of £5m, issued by the High Court of Justice in N e
Bristol and scheduled to be heard on June 27. Altime fow: the realty of Leeds Unied's pight begin |

dawn on Richard Cresswel

Sa.turday, 28 Aprll 2007 Football fans™ forum

Leeds United (1) 1 Ipswich (0) 1

United draw 1-1 against Ipswich Town to virtually end
: A H Leeds United are down, and the reputation of their supporters sank with them
the” C_hances Of aVOIdIng_ relegatlon' The end_ Of the as a pitch invasion forced a premature halt to a game that consigned a once
game IS delayEd by 30 minutes fO“OWlng a pltCh formidable institution to the third tier of English football for the first time
invasion.
arme : e field, forcing referee Mike Jones to usl

Monday, 30 April 2007 i o
the pl ough the additional six minutes at the end of normal time

United hold a board meetwgest o di scuss t he
future. The club asks accountants KPMG to advise it

It was already shapi
beck g through |

The Telegraph — 29 April 2007
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on administration. BEadE ... Search Explore the 8BC

Tuesday, 1 May 2007 FOOTBALL CI=5d

. . O UK version @ International version About the versions | Low graphics | Help
Former Sheffield United St Horanaos t 1 Monday, 30 Apnil 2007, 17:54 GMT 18:54 UK
chairman Mike McDonald plays ..o

E-mail this to & friend & Printable version

Leeds issue appeal to investors

down reports linking him to a My Club o 2 e o s Bebas
- Leeds has appealed to would-be * Mills tips Leeds to bounce back
buy OUt Live Text I investors to put their money 0 Aor 07 | La ! oed

in the club and help them
bounce back to the
Championship.

* FA to probe Leads pitch invasion

Results

* Ridsdale saddened by Leeds
plight

Former Leeds chairman Gerald
Krasner says, " 1'm 90 per cent

Club Stats

Squad Selector Leeds were all but relegated to

League One on Saturday and

29 Ag Leads Unite
* Leeds 1-1 Ipswich
28 Apr 07 | Championship

sure that before next Tuesday Five Live>> the club's second relegation in ., ,u.q in e <
. . .. R three years could lead to Leagua semi-fina RELATED BBC LINKS:
Leeds will be in administration Daily E-mail serious financial implications. o e
H H Mobiles » BBC Radio Leeds aud

unless a white knight comes ,_ And Bates said: "People in Leeds tell me they need a ot o oiasd

| - h Fun and Games. rﬂcégssr“' nlub. » BBC Sport Championship
a ong I N t e M € sa:tifA otspok . o R

* Leeds v Ipswich photos
CHOOSE A SPORT ‘Well they need to get off their backsides and come and

WedneSday, 2 May 2007 [Select =] support the club. Show us your money." LT LIRSS

o o Feat What next for Leeds Utd The BBC ot onsible for t
Vaich Feature: at next for Leeds ? 2 BB s not responsibie Tor Uhe
BBC Radio Five Live claim that "/t ) . . i e S T N
an emergency board meeting had ""‘tA;HH« dA:(?nE\slz;(So: made it clear that he would not forget those who
been called for 8.30am yesterday =" ' 5 wnan we're back where we belong, we'll remember the
- . . le who did support us and those who didn't support us,”
but this is vehemently denied by he 8

he added.
a United spokesman.

Thursday, 3 May 2007

The Times reports that Simon Morris, a property developer who was part of the consortium that
sold to Ken Bates two years ago, has tabled a bid to take over Leeds. It is believed that Morris
wants to use land at Elland Road to create a 13,000-seat Leeds Arena.

Friday, 4 May 2007

At 3.15pm it is announced that KPMG Restructuring have been appointed administrators of Leeds
United Association Football Club Limited. Shortly afterwards they agree to sell the business and
assets to a newly formed company called Leeds United Football Club Limited, the directors of
which are Ken Bates, Shaun Harvey and Mark Taylor.

BBC website - 30 April 2007

Gerald Krasner: "The Bates deal is not a done deal because it has to be approved by creditors and |
know of seven other consortiums who are interested in making a bid for Leeds. | must stress I'm not
part of any of these consortiums. | have no financial interest in any of this."

Saturday, 5 May 20D

The Telegraph reports that former West Ham chairman, Terry Brown, has been plotting a takeover
bid.

Sunday, 6 May 2007

Sky TV reports that Duncan Revie - son of former Leeds United manager Don - intends to form a
consortium capable of buying the club.

Wednesday, 9 May 2007

The Guardian reports that former director Simon Morris has launched a £10m bid to buy the club
and build a new 50,000-seater stadium as part of a £400m "world-class leisure venue". If successful,
he will provide a further £25m to bring financial stability to Elland Road. SR Morris Group say
they plan to invest £400m in the scheme.
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Saturday, 12 May 2007

The Daily Mail reports that Duncan Revie will this week ask Ken Bates to name his price after
being backed by supporters who want him to take over the club. Revie has been discussing finance
with a number of backers, including the wealthy Maktoum family, who rule Dubai.

Monday, 14 May 2007

KPMG write to creditors with details of the financial position including a full list of the £38m
owing to creditors. Astor Investment Holdings Limited, Forward Sports Fund and Krato Trust are
the biggest three, at £17.6m, and have given their unqualified support for the Bates offer.

Wednesday, 16 May 2007

KPMG announce that a creditors meeting will be held on June 1. Joint administrator Richard
Fleming says: "Creditors will be invited to vote on the proposal and any modifications that emerge.
We know from preliminary discussions that the deal is supported by some of the larger creditors by
value, however it still requires a majority of 75% to be approved. If the proposal is carried, the
CVA process will move forward, B[B[C

which will involve agreeing the
s[e[CE I3l FOOTBALL

club's new ownership with the
Football League and paying a :

O UK version @ International version About the versions | Low grag
Monday, 21 May 2007, 13:21 GMT 14:21 UK

Search

dividend to creditors. If not, we

Last Upgdated

Wl“ Seek an alternative SOIUtion, SRR HGNERSOe E-mail this to a friend & Printable version
and again request creditor Foctas Leeds players agree wage deferral
approval.” My Club

All but four of Leeds United's

Leeds l players have agreed to a
Gerald Krasner brands Ken Bates'  Live Text request to defer their -
offer as "utterly derisory", saying, "f::"j f:eg;ssf et
“l't appears that,.Mr Bates' new
company is proposing a dividend Club Stats The club’s administrators KPMG

. . . liaised with the Professional
of 1p in the £1. Effectively, he will SREC Selookr Footballers Association and the

have bought the club back debt Five Live>> Foc?tbca’" l;edagfue biefore entering
. a deed of deferral.
free for approximately £500,000,  , c.
including professional costs." Mobiles Thirty two of the 36-strong squad have agreed in order to
. e help secure the long-term future for the club.
Monday, 21 May 2007 e vy
Question of Sport

Leeds, who have been relegated to League One, went into

BBC Radio Leeds reports that all CHOOSE A SPORT  administration before the end of the season.
o [ |
but four of United's players have Seledt

S| The wages of the players who

agreed to a request to defer their Cctaren sac siree  N13VE 30reed to the deferral oy reaction to this news
wages until after the approval of will be paid.after the appraval _

. NEWS of the CVA at a meeting of the creditors next month.
the CVA in June. WEATHER

> - The administrators will pay those who did not sign the deed of

Tuesday, 29 May @07 Sportfeeds | @Y, raral,
Bates warns that if his bid fails the Chairman Ken Bates is hoping to buy back the club, who are
club could be liquidated. £35m in debt, on 1 June when their creditors who are owed

money are expected to be offered one penny in the pound.

The Daily Express reports on _
Project Peacock, “an att ennpeig¢gtMy2007

£1billion business coup designed to discredit Leeds chairman Ken Bates, remove him from power

at Elland Road and buyupthestad i um f or r eTheplare doronpssioeed iy Would-be
Leeds buyer Simon Morris, entails compiling
ownership of land adjacent to the club.
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Thursday, 31 May 2007

Ken Bates tells the Yorkshire Post: "We have six serious would-be investors whom you have never
read or heard about. They want to come in once Friday is out of the way. One is an American group

who have just completed a huge
takeover .’

The Guardian reports that Astor is
willing to turn down £8m to ensure
that Ken Bates retains control of the
club - and will allow United to be
bankrupted if the deal does not go
through. Astor
club is in the region of £18m. That
sum makes it the most influential
creditor and entitles it to
approximately 45% of the votes in
today's ballot - 75% of votes are
required to approve any single bid.

Friday, 1 June 2007

The creditors meeting takes place.
There are 6 bids in total, 5 from the
UK and the other from a US based
group. The count shows a total of
75.02% in favour of the Bates deal.
KPMG adjourn the meeting and
arrange for a recount to be held on
Monday morning. KPMG disallow
a substantial number of creditor
votes on both sides and it is
reported that even if the recount
confirms the vote, Bates faces the
threat of legal action.

Saturday, 2 June 2007

The Yorkshire Post reports on the
creditors meeting.

e KPMG warned that Bates'
offer of 1p for every pound
owed was effectively the
only acceptable deal on the

S

guardian.co.uk

News Sport | Comment | Culture | Business | Money | Life & style

Back Bates bid or see Leeds go bust says
major creditor

chhraimmagaimnmsit tihe

Matt Scott
The Guardian, Friday June 1 2007
Article history

Leeds United's biggest creditor is willing to turn down £8m to ensure that
Ken Bates retains control of the club - and will allow the League One side
to be bankrupted If the deal does not go through

The administrator, KPMG, has set up two ballots for creditors today to
determine the future ownership of the Elland Road club. Mark Taylor, a
current Leeds director and member of Bates's Leeds United Football
Club consortium bidding to take over today, said the offshare company
Astor Investrment Holdings has a claim against the club in the region of
£18m

That sum makes it the most influential creditor and entitles it to
approximately 45% of the votes in today's hallot - 75% of votes are
required to approve any single bid. Astor had already made plain to the
administrator its preference for Bates's bid, which is one of six on the
tahle and offers to pay creditors only 1p in every pound owed

The pressure has heen stepped up in recent days and, having recetved
instructions from Astor, KPMG has issued a |etter to all creditors warning
that the offshore compary will veto all offers other than the Leeds United
Football Club bid, whose directors are Bates, Taylor and the club's

current chief executive, Shaun Harvey., KPMG's letter states further that,
if the Bates bid Is not approved, Astor will allow the club to slip into

liquidation

The Guardian website — 1 June 2007

table because it was the only one the largest creditor had said it would support. With more
than 25 per cent of the debt they could block any agreement

e Consequently, despite at least five other offers on the table to buy the club with a greater
return for creditors, the club would face potential liquidation if Bates' deal was not accepted.
It was a position that many major creditors at the meeting found unpalatable, with a series of
searching questions asked about any possible links between Astor and Bates. If a link was
established it could have affected Astor's ability to vote on the grounds of a potential

prejudicial interest

e KPMG had been unable to find any link despite intense investigation and accepted sworn
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statements from Bates and Mark Taylor, plus a letter from Astor that they were

unconnected. It then transpired that Leeds United's last company accounts included a direct
reference to Astor having "an interest in Forward Sports Fund”, the club's owners, as of June
30 last year. The administrator admitted the link had not been known, but Mr Taylor told the
meeting: "There was an association on June 30 —there isn't now."
e Former Leeds United chairman Gerald Krasner attempted to force an amendment to the deal
which would force Bates to remain at the helm of the club for more than five years or pay a
penalty to creditors, but Astor blocked the move, meaning Bates could sell up after six

months

e Creditors expressed concern that the administrator had done a deal with Bates requiring only
£500,000 in up front funding when other parties had been told to show proof of funding

amounting to £10m.

e Taylor abruptly announced that
Bates' deal would include a
further £5m for creditors if Leeds
returned to the Premiership in the
next five years. He openly said
he had borrowed the idea from
local property developer Simon
Morris. The potential extra
payment was included in the
final deal put to 1,300-plus
creditors.

Simon Morris increases his offer to 40p-
in-the-pound in a desperate late bid to
stop Bates from regaining control. It was
reported that because the vote had
already taken place, the offer could not
be put to creditors.

Monday, 4 June 2007

The recount confirms that the Bates deal
is successful, polling 75.2% of the vote.
The club will remain in administration
for a further 28 days to allow any
creditor who wishes to dispute the sale
to go to court.

Tuesday, 5 June 2007
It had been expected that the club's

News Site of the Year | The 2008 Newspaper Awards

TIMES

NEWS COMMENT Ryl asy

MARKETS | ECONOMICS | INDUSTRY SECTORS

Where am 1?7 » Home » Business » Industry Sectors » Leiswre

From The Sunday Times

lune 3, 2

football club
Ben Laurance

MORE THAN 200 people had gathered under the sour neon
lighting of the Leeds United banqueting suite

There were a few fans, wearnng their replica white Leeds shits and
fretting about the possibility that their beloved club might be
relegated to the Northern Conference League

Grey suits, however, were the strp of choice. This was to be a
battle not between footballers but opposing teams of lawyers and
accountants. # was arguably the most important fixture since
Leeds joined the League in 1920

For six hours on Friday, in a room lined with evocative, grainy
black-and-white prints of the club’s past heroes ~ Johnny Giles,
Billy Bremner, Peter Lorimer - arguments flew back and forth
about the rights and wrongs of the attempt by Leeds chairman Ken
Bates to take back control of the club, which went into
administration a month ago

And the conclusion? This match will go to at least one replay —
and possibly many, many more

Leeds was put into administration on May 4. ts debts were piling
up. It was being chased for £5m owed to Revenue & Customs
And refegation from the Championship was a virtual centainty. But
just as the administration was announced, along came a new
company - also headed by Bates - to buy the club with net debts
of £35m

MONEY SPORT LIFE&STYLE TRAVEL DRIVING

COLUMNISTS | MOVERS & SHAKERS

Battle for Leeds United goes into extra time

Several shadowy offshore investors hold the key to the future of the debt-ridden

LAWY

Et

TIMES RECOMMENDS

> Milllons enter fuel poverty as
energy costs soar

> High street sales stage
surprise upturn

> Parsimmon says housing
market will not worsen

QUOTE SEARCH
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> Company Lookup

) My Portfolio
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5,500
5450

5,400
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The Times website — 3 June 2007

Football League share would be returned at tomorrow's League board meeting in Portugal.
However, due to legal reasons that state it must take a further 28 days for the CVA to be formalised,
United will have to wait until the League's board meeting on July 12 before their share can be

returned.

Friday, 8 June 2007

Football League clubs vote to close the loophole that allowed Leeds United to go into
administration without suffering a ten point deduction for next season. From now on, any club
going into administration after the fourth Thursday in March will have the point deduction
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suspended until it is known whether the punishment will have "a material effect".
If the club is relegated, the sanction will then be imposed for the start of the following season. If the
club has not been relegated, it will suffer the points deduction in the current season. The rule change

was passed unanimously by the B | B |C .

72 chairmen at the League's
B[e|CE el 3l FOOTBALL

annual general meeting in the

Algarve' & UK version @ International version About the versions | Low grag
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Yorkshire MP Phil Willis calls on ~ Feetsl Bates unhappy with Inland Revenue
the Serious and Org_anlsed Crime My Club e SRR S B
Agency and the Serious Fraud laeds J says the club had to go into
Office to probe the involvement ~ Live Text administration dus to the
Results actions of the Inland

of anonymously-owned offshore ~ _“"" Revenue.
companies in forcing through the  +aujes
e Bates told BEC Radio Leeds:
Club Stat
resale of Leeds. Sqtadt;jedw "The Inland Revenue acted
extremely unreasonably.
WedneSday’ 27 June 2007 Five Live>> 8ates arved 3t Leads In Januar
"Over the last two-and-a-half 200%
The TEIe_graph reports that the Daily E-mail years Leeds have paid between £15m and £20m to the
Economic Secretary to the Mobiles Revenue, but our cash flow dried up and we asked for a
Treasury, Ed Balls, yesterday TEPETTETC

held a meeting with tax officials Question of SpOrt  wppo peyenue said no and put foward the petition to wind up

and MPs to discuss a possible CHOOSE A SPORT  the club. I'm sorry small creditors have lost money, but that is
challenge to the Bates deal. An ~ [5¢%=< =] totally down to the Revenue.”

|n5|der_tells the TeleQraph' We . Bates added: "We were happy to pay everyone over a period
are furious at the raw deal we RELATED BBC SITES  of time.

. " NEWS
have got out of this debacle. : ) _
WEATHER "The fault for Leeds United creditors should be place fairly and

Monday, 2 JUly 2007 sport feeds | ) squarely at the Revenue's door.
Ken Bates raises his offer to On Monday Bates regained control of Leeds Utd following a

. . recount of votes taken at last week's creditors’ meeting,
creditors from 1p in the pound to
8p in an attempt to prevent any After putting the club in administration with debts of £35m on
appea|5. The offer follows a : Msy, Bates required 759% of creditors' votes to buy the club
meeting between Leeds United —
officials, KPMG and HMRC. The BBC website — 6 June 2007
initial agreement included a
promise of a further £5m payment to the creditors if the club regained top-flight status within five
years, but under the new offer this time frame has now been extended to 10 years. The club said the
offer was better than other offers reported to have been made, all of which were subject to
conditions and due diligence. The offer is conditional on there being no challenge to the transfer to
his new company. "If the CVA is challenged the consequence will be liquidation and Leeds United
will cease to exist and 500 jobs will be lost. It is our view that any challenge now will not be made
on commercial grounds but is either politically or personally motivated."

Tuesday, 3 July 2007
Just before the 16.00 BST deadline, HMRC serves notice of their intentions to challenge the CVA.

Wednesday, 4 July 2007

Simon Franks says he is ready to buy Leeds United through his Redbus investment vehicle.
Franks claims his offer is substantially higher than that of the club's chairman Ken Bates.
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Friday, 6 July 2007

A preliminary High Court hearing in Leeds is adjourned after setting 3 September as the date for the

full hearing.

The Yorkshire Post reports that the
Football League will discuss the
situation next week and are likely to
allow Leeds to start the new season
despite the looming court case. But
there are concerns that Bates' threat to
cease funding due to a legal challenge
by HMRC could have severe
implications. Leeds are in the hands of
administrators KPMG who are legally
obliged not to run up any more debt
and, if no funding is coming in, to
begin to wind the club up.

KPMG announce that Leeds United
are for sale. A spokesman says: "We
are putting the club up for sale and
offers must be in by 5pm on Monday."

Sunday 8 July 2007

Ken Bates tells Yorkshire Radio that
he will take legal action if the club is
sold to a rival bidder. He says: "Our
bid is the original deal that was done
in the meeting of creditors on June 1.
We have amended it twice to try and
me et H BOR&6hsand now
we've withdrawn the conditionality of
it, so it's unconditional."

The BBC reports that investment firm
Redbus and property developer Simon
Morris have submitted a joint bid to

guardian.co.uk

News | Sport | Comment | Culture | Business | Money | Life & style
Bates' rival enters Leeds fray and
pledges to restore former glories

Matt Scott
The Guardian, Thursday July 5 2007
Article history

Ken Bates has been accused of "playing with the emotions" of Leeds
United fans with his claims this week that the club could collapse as a
result of the taxman's challenge to his takeover

HM Revenue and Customs (HMRC) lodged its formal opposition to the
Bates consortium's takeover on Tuesday, with a preliminary court
hearing set for tomorrow. A meeting was held yesterday involving the
Foothall League and the administrator, KPMG, and there was another
summit inveolving KPMG, HMRC and club directors as Bates sought to
rescue his consortium's ownership of the club

itis believed that the consortium is willing to improve on its 8p-in-the-
pound offer, which the taxman had rejected on Tuesday. But in the
meantime rival bidders were joining the fray

Simon Franks, of the Redbus Group, a corporate fund that specialises in
turning around ailing companies, yesterday declared his firm's interest

“We have put in an offer of considerably more than the 8p bid by Bates "
sald Franks. "We are the only UK group bidding for Leeds for its football
abilities. Unlike other bidders', ours is not a property deal. We believe
that Leeds is a top-10 team and its rightful place is in the Premiership."

The Guardian website —5 July 2007

buy Leeds United. Redbus chairman Simon Franks says they had made an offer despite

"impediments” being put in their way.
Monday, 9 July 2007

The Guardian reports that by 5pm definite bids had been received from Bates and Simon Franks'
Redbus Group. There are strong rumours that further offers had been made by two separate
consortiums. One is said to be fronted by Adam Pearson, the former Hull chairman and former
Elland Road director, and the other by Simon Morris. However, there were also unconfirmed
suggestions that Morris' offer was in partnership with Redbus.

KPMG announce that they will delay their final decision on the sale until 12 noon on 10 July to
ensure that bidders can demonstrate proof of funds.
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Tuesday, 10 July 2007
KPMG announce that the club has been sold to Ken Bates for an undisclosed sum.

Wednesday11 July 2007  THE S

The Independent reports that INDEPENDENT FOOTBALL
j T

KPMG are locked in talks with
Football League officials

-

{ ‘w 7

yesterday in their attempts to () Eoi=s [ ) g;:"-";;J
i 4
sell Leeds United. o8y
Thursday, 12 July 2007 -
News Opinion Environment Sport Life & Style Arts & Entertainme
The Football League confirms Olympicsv  Footbally  Cricket Rugby Union  Golf Tennis  Motor Racing  Racing

that 1t has t Urude o de@dMiiN rocldibiebot. € d “ S
request for the Football Share:
"The Board was unable to
consent to this request. It has s siodedgpy ST
requested certain documentation

Talks continue to decide on new owners of Leeds

; The administrators KPMG were believed to be locked in talks B print [ Emai
and assurances regarding the with Football League and Premier League officials yesterday in
sale of the club. The Board also their attempts to sell Leeds United. Search
requires certainty on the current ~ United's new owners were expected to be revealed yesterday |(_ Sy
egal proceedings Surrounding af'!ernoon, but long-suffering fans remained in the dark as to 1CIPANIEAT.00
w will win the 2 Lo take contre ! nad, s d,
I vho will win the race to take control at Elland Road. Instead
the administration.”" The League KPMG confirmed they were still evaluating the offers submitted o Sy
. by those interested parties who had shown proof of funds by Digg 1t ™
discussed Leeds at a board yesterday's noon deadline., KPMG were expected to announce .
meeting on Thursday which it who will take the club forward later last night, or failing that, Ed Facebock Qs
had expected KPMG to attend. ~ '"'® mermine: oeare thaee
" The Leeds United Supporters' Trust chairman, Rick Duniec,
_HOWGVGI’, the League was said: "I suspect the reason for the delay is that KPMG are Change font size;
informed late yesterday seeking the approval of both the Football League and the

afternoon that they would not be  Premier League. Normal fans just want to get back to )
. . . supporting a football team and not supporting balance sheets

attending, with no explanation

provided," it said. The Independent website — 11 July 2007

"Additionally, the Board

expressed concern at the handling of the whole process by the administrators and the Chairman was

instructed to obtain legal advice in that regard.” Aware of the impact of its reservations about the

sale, the League said: "Clearly any further delays in this process will be frustrating for supporters.

However, like the club's fans, the Board recognises the pressing need for certainty regarding the

future of League football in Leeds."”

The Daily Mail reports that United will be cleared to start the new League One season, despite the
Football League playing hardball over Ken Bates' controversial deal to buy back the club. But the
transfer embargo imposed when Bates took the club into administration would stay. They could sell
but not sign players. The club were last night rushing paperwork to the League.

The FA gives Leeds the all-clear to play York in a pre-season friendly tonight after being given
certain assurances. An FA spokesman tells PA Sport: "We are happy for the game to go ahead as
long as it's being played by the old club - Leeds United in administration. As long as players and
trialists are registered to the old entity we have no objections.”

United say: “Leeds United have received confi

KPMG has now been forwarded to the League for their consideration. The club are concerned that
any issues the League board may have with the conduct of the administration process by KPMG
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should not affect the decision-making process as to the return of our share in the League and are
seeking assurances from them on this point. The club, as well as KPMG, have been asked to
provide additional information; the last of these requests was received at 10am on Thursday
morning. These have been answered in full to support our application for the transfer of the share.

The club remain confident that any
further questions that the League may
have in this regard will be answered
in full by return.”

Wednesday, 18 July 2007

HMRC claim that Ken Bates and his
solicitor, Mark Taylor, may have
breached insolvency law by acting as
directors of Leeds United Football
Club Limited, the new company
formed to buy the club out of
administration.

Thursday, 19 July 2007

The Guardian reports that FA officials
have written to United asking for
clarification over what may be a
breach of its rules governing ticket
sales. KPMG signed over the right to
sell season tickets at Elland Road to
the Leeds United 2007 consortium led
by Ken Bates. This was done despite
no Football League approvals having
been received for Bates' purchase of
the club. Until League approvals are
granted it is the old club and not
Leeds United 2007 that will compete
in next season's League One. The FA
wants to know how the handover of
rights to season-ticket sales cannot be
a breach of rules.

Friday, 20 July 2007

guardian.co.uk

News | Sport | Comment | Culture | Business | Money | Life & style

Members-only club may still blackball
Leeds

David Conn
The Guardian, Wednesday July 18 2007
Article history

The administrator of Leeds United, KPMG, believes it completed its work
last week with the sale of the business to a new company chaired by Ken
Bates for an amount it has not disclosed. But KPMG may have more to
do yet before it can move on from this most tangled of jobs, Football club
insoivencies are not like those in other industries and Bates's new
company, Leeds United Football Club Limited, has no business at all
unless the Football League agrees to allow it membership. That remains
far from certain

To do so would require the League to make an exception in its
insoivency policy for Leeds, after standing firm on all the other 41 clubs
which have collapsed into insolvency since 1992, The League's policy
requires, controversially, that *football creditors" - players, other clubs
and the League itself - must be paid in full but the League must aiso be
satisfied that the best possible deal has been obtained for other
creditors. This would normally be via a Company Voluntary Arrangement
(CVA) - uniess there are exceptional circumstances - because a CVAIs a
formal procedure which requires 75% of creditors to agree

The Guardian website — 18 July 2007

United confirm their players have not been paid their wages for June. A statement says: "It is
disappointing they have not been paid but it is in accordance with agreements they entered into with

theadmi ni strator s.”
Saturday, 21 July 207

Fans protest by laying flowers, scarves and shirts around the statue of Billy Bremner, outside the
Elland Road ground. The club® sfficial website claims this as a spontaneous show of support for
the current regime, ignoring the fact that many of the messages penned alongside the flowers and
shirts call for Ken Bates to go. United fans react angrily to the claim.

Tuesday, 24 July 2007

Chief Executive Shaun Harvey says: "The club have been in contact with the Football League to
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seek clarification when the Football League board will reconvene to consider the club's application
to transfer the share. We are awaiting a response.”

KPMG write to United creditors detailing the terms of the sale and their reasons for accepting it as
the best on offer.

Friday, 27 July 2007
The Football League i sTeeBeard offihe Fodtball Leaguevmettoglay st at et
to consider the current situation regarding Leeds United. At the meeting, the Board were informed

by their legal representatives

that KPMG had delivered on

Wednesday the final
documentation requested by

PHESS DETAILS

the League. The Board August 26, 2007

therefore convened at the Bates won back Leeds without making biggest bid

earliest opportunity. The Matt Scott (Guardian News)

Board considered all the _

. . . Ken Bates won control of Leeds United despite KPMG being presented with bigger cash offers,
Informatlon Smeltted and documents released by the administrator showed yesterday. The bid on behalf of Bates's Leeds
authorised the Chairman to United 2007, the company demanding the transfer of the Football League share which would endorse

its takeover, was for an unconditional £1.8m, A tender from Redbus Group and Simon Morns offered

invite senior representatives almost double that sum - £3.501m.

of Leeds United 2007 Ltd What apparently swung the process in Bates's favour was that Astor Investment Holdings, an
- offshore company, stated its willingness to waive the £17.6m it was owed, Had any of the three rival
and KPMG to a meetmg bids won, Astor would have stood firm on the £17.6m, This meant the £3.5m offered by Redbus-
i i Morris would have been spread much thinner, across £30.25m as against the £12.6m being
early n?Xt week with a view demanded of Bates. "The key factor is the Astor waiver of the debt for one of the bidders, which at
to Seekmg to make pr()gress_” the least is unusual," said Dean Dorrell, the chief executive of Redbus. "Coming across insolvencies

as often as we do, it's unusual for an unconnected party to make that offer to a bidder. The whole

rocess was extremely unsatisfactory.”
Saturday, 28 July 2007 " e erreme vesheen

KPMG stated in an open letter responding to questions posed of it that it had been appointed as

H H administrator by the solicitor for Astor, Mark Taylor, who is also a director of Leeds United 2007.

FanS Strlp tO the WaISt and Redbus believes, though, that despite the waiver offered by Astor, theirs was ultimately the biggest
remove their shoes as they offer KPMG received for Leeds, In its documents the administrator did not account for an additional

. , . £8m that would have been paid by Redbus-Morris in the event of the transfer of the "golden share”
chant 'Bates out durlng the from the Football League which would allow the newly owned Leeds United to kick off the new

' - season. KPMG justified this by saying that “the additional £8m was to be used to settle 'football

CIUb S 2'0 frlendly defeat at creditors'.” it added: "It is a condition of the league that such football creditors are paid in full in the
Burmey. event of agreement to transfer the football share. Therefore, all the offers must satisfy this

requirement and make such funds available, Accordingly, even if the above offer had been capable
of acceptance, it would not have changed the administrators' decision to sell to [Bates]."

Tuesday, 31 July 2007 :
However, Dorrell claimed last night that there had been no such provisos set on the £8m payment,

. - "The only condition we put down on our £11,501m bid was that £8m of it would be paid upon
KPMG and United meet with transfer of the Football League and [Football] Association shares," he said. “There was no condition
i i whatever of where that £6m would be paid: to the Football League, football creditors or other such.”
League Chalrman Lord Brian The administration has cost £885,000 in professional and legal fees, although KPMG refusad to

MaWhinney for four hours in disclose how much of this it received.

an attempt to restore the
Football Share - but the The Redbus website features the Guardian report from 28 August 2007

Football League insist that the matter is resolved via a CVA. This means that the trade embargo
placed on the club remains in place just nine days before United's season opener against Tranmere
Rovers. However, Lord Mawhinney reiterates that Leeds CAN start the season in administration.

Thursday, 2 August 2007

David Hartnett, the second most powerful official at HMRC, insists that Leeds must pay the £7.7m
owed in tax.

The Football League impose a 15-point penalty after KPMG reject a call to reconstitute the CVA.
That meant the deadlock could not be resolved and the League felt decisive action had to be taken
with the season just a week away. United's share in the League has now been transferred to the new
company.

www. mightyleeds.co.uk - 2007/08 — Administration and aftermath — The Chronology 11




Monday, 6 August 2007

HMRC warn that they will not drop their legal action against the club. A hearing has been set for
Leeds County Court on September 4.

Thursday, 9 Augst 2007
The chairmen of the other 71 EE Home

Football League clubs vote BERESPORT
"overwhelmingly" to sanction FOOTBALI‘
Leeds and then again to UphO'd the O UK version .lnternabonal version About the versions | Low grag
.. - ast Updated a9h 7,11: T 12:
original punishment. In both cases, sportHomepage ' Pooio0: Thursday, 9 August 2007, 11:58 GMT 12:58 UK

. E-mail this to a friend & Printable version
the outcc_)mg was higher than a Football Leeds lose points penalty appeal
75% majority vote.

My Club & -
Leeds have lost their appeal r )
Thursday, 30 August 2007  Leeds ] 2gainst a 15-point deduction |88
] ) Live Text for the start of the new
HMRC withdraw their challenge to  resuits sepah :g""’l':'"g & brench of
the Bates deal. However, they will ~ Fixtures ok Ben-n g :
: . Tables Yy policy.
continue to take all possible steps PR
to secure a "fair return™ on the Squad Selector 1 ne chairmen of the other 71
£7.7m owed Football League clubs voted
' ’ Five Live>> "overwhelmingly" to sanction o, e ve: believes Leeds did
. Leeds and then again to uphold ot break any rules
Frlday, 4 September 2007 Daily E-mail the original punishment,
. Mobiles
The FA announces that it has In both cases, the outcome was higher than a 75% majority

withdrawn full membership from TN Gomee vdte.

United as the new compan S
. P y. . CHOOSE A SPORT | geds chairman Ken Bates had insisted the League One outfit
runnlng the C|Ub had n0t SatISfled |Se|ect vl had not broken any rules.

non-football creditors in ol
accordance with FA Rules. United ¢y avep soc sires

are still able to play football in all NEWS However, he has no option other than to accept the
Competitions, inc|uding the FA WEATHER punishment, with League chairman Lord Mawhinney confirming
the club had no right to take legal action.

3 Waich News conference: Leeds Utd boss Dennis Wise

Cup, but until the membership is Sport feeds | £
transferred will be unable to vote Lord Mawhinney said: "We have an agreement with Leeds,
at any general meetings of the FA signed by both the League and the club, that they will not

take any legal action against us and we will not take any legal

or receive FA Cup final tickets. action against them.

Monday, 24 September 2007

United confirm they wrote to the

FA last month requesting a review of the case after insisting United's appeal should have been heard
by an independent panel. United's penalty is expected to be discussed at an FA board meeting
today.

Thursday, 27 September 2007

United are informed by the FA that they do not believe it appropriate for there to be any further
inquiry into the decision and the process adopted by the Football League.

Friday, 23 November 207

BBC website —9 Auaust 2007

United issue the foll owing st aRAdoseeupdan: “ I n Sept

independent commission to investigate the legality of the 15-point sanction imposed by the Football
League. The FA rejected that request, so the following month we wrote to the chairman drawing his
attention to what we perceived as inconsistencies in the FA's decision and asked them to look at it
again. The reply to the second request was rejected by the FA's director of corporate affairs. This is
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the same person who rejected the original request. In effect, the same individual confirmed his own
earlier decision. There was no independent review. Given the approach of the FA to date, the club
have severe reservations regarding its impartiality.”

Tuesday, 27 Novembei0OR7

FA officials confirm they will not initiate an independent investigation into the 15-point penalty.
United in turn announce that the FA's unyielding stance will now force them to begin arbitration
proceedings against the governing body.

Wednesday, 28 dvember 2007

United confirm that they have written to the FA inviting them to waive their right that the dispute
should be determined through their arbitration procedures and allow the matter to be referred
directly to the High Court for a Judicial Review. If they refuse this request United will commence
independent arbitration proceedings in accordance with FA regulations.

Monday, 3 December 2007

United statement: “ We wil/ commence i ndependet
regulations. An arbitration panel would consist of three members, one nominated by Leeds United,

one by the FA, and an independent
chairman, from a legal B | B | C [

background, who would be

approved by bot FOOTBALL

O UK version @ International version About the varsions | Low gra|

WedneSday, 19 December Last Updated: Wednesday, 19 December 2007, 12:54 GMT
Sport Homepage A e ! =) .

2007 E-mail this to a friend & Printable version
Foothas Leeds continue points loss fight

United write to the FA to request

My Club g h

that the matter now be referred to Leads {inlter hove conlined
. . Leeds l their fight against the 15~
an Independent Arbitration VRgiraat point penalty imposed on
Tribunal. They also request the Results them by the Foothall Lengue
hearing take place in public rather :'*;‘I"“ A
- - avles

o The club have written to the
than in private as would usuall S he club h i
happen. Squad Selector FA to request that the matter

now be referred to an
: Ind dent Arbitrat
Monday, 11 February 2008 Five bve=> sl paliSalths
. - Daily E-mail

UmtEd IOdge a Cha”enge in the Mobiles Under this provision a three-man panel is commissioned, The
High Court over the Football club and the FA both nominate one member each and the

. . Ft d Game t
League's right to deduct the club e fen.y Chairman is independent.

Question of Sport

;]'5 points for breaklng Its CHOOSE A SPORT  Leeds have also requested the hearing take place in public
msolvency rules. [Select =] rather than in private as would usually happen.
S
Thursday, 21 February 2008 The points deduction was imposed on 4 August, the same day
RELATED BBCSITES  that Leeds were granted their 'golden share', which allowed
The Football League are set next NEWS them to compete in the Football League this season,
. . WEATHER
Tuesday as the deadline for their :
. e sport feeds | EY The share had been suspended when Leeds went into
first response to Leeds United's administration at the end of last season, a decision that
High Court writ. automatically incurred a 10-point penalty and sealed their
relegation from the Championship.
Tuesday, 26 February 2008 _ ,
The League want clubs coming out of administration to do so
The Football League invite United via 3 company voluntary arrangement (CVa), with football

o : dit id in full,
to arbitration rather than a High L

Court case. BBC website — 19 December 2007
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Friday, 29 February 2008
United agree, under protest, to the Football League's decision of a private arbitration.

Wednesday, 5 March 2008

United and the Football League agree that the independent review of the 15-point penalty will be
heard during the week commencing April 14. The independent tribunal will be chaired by a Court
of Appeal judge.

Thursday, 3 April 2008

It is announced that Sir Philip Otton, a retired High Court judge, will chair the arbitration tribunal.
He will be joined on the panel by former Premier League chief executive Peter Leaver and
experienced lawyer Peter Cadman.

Saturday, 12 April 2008

A start date of April 16 is agreed for the independent review. The hearing could last for up to three
days and the tribunal's ruling is expected to be made public before United's League One fixture at
Millwall on April 19, the club's third last game of the season.

Friday, 18 April 2008

It is reported that the arbitration
hearing is set to run into a fourth
day amid growing concerns that
the dispute will throw the end of
the League One season into Sport Homepage
chaos. The independent review ™ S £-mail this to & fiand & printable version
was originally planned to end ' Leeds points appeal unsuccessful
today but the case is now
expected to conclude when final
submissions are presented to the
three-man tribunal panel in

SPORT Qguul:7:\uk

yge last updated at 16:08 GMT, Thursday, 1 May 2008 17:08 UK

Leeds United have failed in their bid
to claim back the 15 points they
were deducted by the Football
League.

London on Monday. But ll The decision by the Chartered

confusion surrounds the timing Related BBC sites JISticutE OIWDISUUS Risarts Lieds -

of a decision on whether the News eyl i iy

Football League acted outside i play-offs

their jurisdiction by deducting ® i e \n independent three-man arbitration reached its verdict behing
points from Leeds, with the Ao iR Tt o R I CA Rt Rea Ot A T
office of panel chairman Sir About the versions ) )

Philip Otton confirming that a it oy W i o bredkig Sipatitice ichvency
verdict will be returned "within

three to four weeks". Elusten  Interview: Leeds striker Dougie Freedman's reaction
Thursday, 1 May 2008

were virtuglly quaranteed to be relegated anyway by then.

It is announced that United S \

- - Yorkshire club felt the additional penalty during the current
appeal against the 15-points X o e
penalty has been unsuccessful.

The Y

campaign had been unduly harsh

BBC website — 19 December 2007

www. mightyleeds.co.uk - 2007/08 — Administration and aftermath — The Chronology 14




